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With the collapse of the Bretton Woods system, any pretense of a connection of the world's currencies to any
real commodity has been abandoned. Yet since the 1980s, most central banks have abandoned money-
growth targets as practical guidelines for monetary policy as well. How then can pure "fiat" currencies be
managed so as to create confidence in the stability of national units of account?

Interest and Prices seeks to provide theoretical foundations for a rule-based approach to monetary policy
suitable for a world of instant communications and ever more efficient financial markets. In such a world,
effective monetary policy requires that central banks construct a conscious and articulate account of what
they are doing. Michael Woodford reexamines the foundations of monetary economics, and shows how
interest-rate policy can be used to achieve an inflation target in the absence of either commodity backing or
control of a monetary aggregate.

The book further shows how the tools of modern macroeconomic theory can be used to design an optimal
inflation-targeting regime--one that balances stabilization goals with the pursuit of price stability in a way
that is grounded in an explicit welfare analysis, and that takes account of the "New Classical" critique of
traditional policy evaluation exercises. It thus argues that rule-based policymaking need not mean adherence
to a rigid framework unrelated to stabilization objectives for the sake of credibility, while at the same time
showing the advantages of rule-based over purely discretionary policymaking.
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From reader reviews:

Sybil Moore:

Book is actually written, printed, or outlined for everything. You can know everything you want by a
publication. Book has a different type. As we know that book is important issue to bring us around the world.
Beside that you can your reading ability was fluently. A e-book Interest and Prices: Foundations of a Theory
of Monetary Policy will make you to be smarter. You can feel considerably more confidence if you can
know about every little thing. But some of you think that will open or reading a new book make you bored. It
is far from make you fun. Why they might be thought like that? Have you seeking best book or suited book
with you?

Pamela Pinkham:

Nowadays reading books be a little more than want or need but also turn into a life style. This reading
routine give you lot of advantages. Associate programs you got of course the knowledge your information
inside the book that improve your knowledge and information. The information you get based on what kind
of publication you read, if you want send more knowledge just go with education books but if you want truly
feel happy read one using theme for entertaining for example comic or novel. The actual Interest and Prices:
Foundations of a Theory of Monetary Policy is kind of book which is giving the reader unstable experience.

Gladys Myers:

The book untitled Interest and Prices: Foundations of a Theory of Monetary Policy is the guide that
recommended to you to see. You can see the quality of the reserve content that will be shown to you. The
language that writer use to explained their way of doing something is easily to understand. The author was
did a lot of investigation when write the book, so the information that they share to you personally is
absolutely accurate. You also could possibly get the e-book of Interest and Prices: Foundations of a Theory
of Monetary Policy from the publisher to make you a lot more enjoy free time.

Sarah Luis:

Spent a free the perfect time to be fun activity to accomplish! A lot of people spent their sparetime with their
family, or their friends. Usually they accomplishing activity like watching television, gonna beach, or picnic
inside the park. They actually doing same every week. Do you feel it? Do you need to something different to
fill your own free time/ holiday? May be reading a book can be option to fill your no cost time/ holiday. The
first thing you ask may be what kinds of guide that you should read. If you want to try look for book, may be
the guide untitled Interest and Prices: Foundations of a Theory of Monetary Policy can be fine book to read.
May be it is usually best activity to you.
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